
 
Deutscher Hopfenwirtschaftsverband e.V. 
Türltorstr. 4 
85276 Pfaffenhofen 

MARKET REPORT JULY 2006 
Economic Commission of the IHGC, Cheboksary, 3rd August 2006 

 
The final numbers of crop 2005 are available. World hop production amounted to approx. 94,000 
mts last year. 37% of the total quantity were harvested in Germany, 25% in the USA and 10% in 
China. Approx. 7,900 mts of alpha acids were produced, which gives a calculated world average 
alpha of 8.4%. 38% of this alpha quantity were produced in Germany, 32% in the USA and 8% in 
China. 
 
In 2005, almost 1.6 billion hl beer were brewed worldwide, i.e. beer production rose by 45.8 million 
hl (i.e. 3%) from 2004 to 2005. China was the country which showed the largest increase by far 
with by 15.2 million hl. Beer output increased significantly also in Europe (Ukraine and Russia), in 
America (Brazil and Mexico) and in Africa. For the coming brewing year 2006 a further rise of beer 
output by around 2-2.5% can be expected. However the alpha dosage continues to decline. With 
calculated 4.9 grams alpha (time of harvest value) per hl beer, the necessary quantity of alpha 
acids in 2006 amounts to 8,000 mts of alpha. 
 
These numbers show that the alpha quantity of crop 2005 will not completely cover the need for 
the brewing year 2005 with a calculated deficit of approx. 100 – 150 mts of alpha acid. This 
calculation does not, however, consider the stock and supply situation of the brewing industry and 
their possibilities to react to scarce and/or expensive crops. 150 mts of alpha is only one week's 
demand of the international brewing industry. 
 
The inventory situation at the breweries is becoming more and more intransparent due to the 
increasing concentration within the brewing industry. There are no statistics on numbers about the 
customers' stock situation. Hop trade and growers are supposed to hold less unsold hop stocks at 
the time of this report than before crop 2005. These stocks are mainly hops from the German and 
Czech growing regions where crop 2005 is not yet considered unsold. On the contrary, US crops 
2005 and earlier are sold out. 
 
According to projections based on the numbers available, total world hop acreage has changed 
only insignificantly in 2006. We estimate, however, that it is below 50,000 hectares for the first time 
since the end of World War II. 250 hectares of aroma hops were removed in the Czech Republic. 
In the Hallertau, however, the aroma surface increased by approx. 125 hectares. Both Germany 
and the US reduced their high alpha surface slightly by approx. 60 hectares each. According to our 
knowledge, hop acreage in China is supposed to be unchanged. 
 
Because of the small unsold stocks at the hop trade and growers as well as the continued removal 
of acreage in the high alpha sector, the 2006 hop market is supposed to be quite tight. The market 
for current aroma varieties is also estimated to be balanced to tight. 
 
As in every spot market, its development will eventually depend on the crop outcome in the various 
growing regions of the world. 
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